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1. FOLLOWING IS BACKGROUND STATUS REF. CASE: 

A) USSR MINISTRY OP CIVIL AVIATION (MCA) HAS INDICATED 
STRONG TECHNICAL PREPERENCE TO ACQUIRE SPERRY-UNIVAC 
ARTS III TERMINAL AIR TRAPFIC CONTROL (ATC) SYSTEM FOR 
MOSCOW, LENINGRAD, AND MINERAL'NYYE VODY. THIS $40 
MILLION DEAL WOULD BE OPENING POR PUTURE ATC SALES IN 
USSR AND OTHER EAST EUROPEAN COUNTRIES. EVENTUAL MARKET 
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POR US INDUSTRY COULD EXCEED $1 BILLION. 
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B) MCA HAS RECENTLY INDICATED TO SPERRY-UNIVAC THAT 
HIGHER AUTHORITY HAS DIRECTED THAT "FOR POLITICAL REASONS, 
MCA SHOULD NOT COMMIT NOW TO THE ARTS III, BUT CONTINUE TO 
EXAMINE OTHER SOURCES FOR THE ATC SYSTEM, PARTICULARLY 
EUROPEAN." 

C) FAA ADMINISTRATOR BUTTERFIELD BELIEVES THAT COOPERA- 
TION IN ATC IS THE CORNERSTONE OF US-USSR COOPERATION IN 
AVIATION MATTERS UNDER THE TRANSPORTATION BILATERAL. BOTH 

FAA AND US ATC INDUSTRY ARE HIGHLY CONCERNED OVER THE 
POSSIBILITY OF THE FAILURE OF THE SOVIET DEAL. 

D) CREDIT AVAILABILITY HAS NOT BEEN RAISED AS AN ISSUE. 

E) US HAS GIVEN APPROVAL FOR AN EXPORT LICENSE. COCOM IS 
STILL CONSIDERING MATTER, BUT CLEARANCE CAN BE EXPECTED. 

2) lERRY SQUIRES AND ROM SLIMAK OF SPERRY-UNIVAC WILL BE 
SEEING KIRILLIN, WHO IS FAMILIAR WITH ATC DEAL, ON 
FEBRUARY 27 TO TRY TO OBTAIN A BETTER UNDERSTANDING OF 
THE SOVIET PROBLEM. REQUEST EMBASSY OFFER APPROPRIATE 
SUPPORT FOR THEIR DISCUSSIONS IF, AS EXPECTED, THEY 

CALL ON EMBASSY. 

3) DEPARTMENT AND NSC OFFICERS HAVE BEEN UNDER THE 
IMPRESSION THAT MCA WAS DEFERRING CONTRACT SIGNING UNTIL 
IT COULD BE CERTAIN THAT USG WOULD LICENSE THE EXPORT. 
HOWEVER, MCA STATEMENT IB ABOVE INTRODUCES A NEW FACTOR 
CONCERNING WHICH WE WOULD APPRECIATE EMBASSY ANALYSIS IN 
THE LIGHT OF THE SPERRY-UNIVAC DISCUSSIONS TOGETHER WITH 
YOUR VIEWS ON THE ADVISABILITY OF EMBASSY INTERVENTION AT 
POLITICAL LEVEL IN SUPPORT OF THE TRANSACTION. KISSINGER 
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